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New York Proposes Greater Penalties for lllicit
Cannabis Shops

As we previously wrote, unlicensed gray market cannabis shops have proliferated across New York State
despite blatantly breaking New York’s cannabis law. In an effort to increase the State’s enforcement
options against these stores, Gov. Kathy Hochul proposed legislation on March 22, 2023 (the Proposed
Legislation) to create harsher penalties for businesses who sell cannabis without a license to do so.

While some New York municipalities had previously put forth their own local laws to curb illicit cannabis
sales, the Proposed Legislation would authorize the State’s Office of Cannabis Management (OCM) and
Department of Taxation and Finance (DTF) to fine businesses $10,000 per day for making unlicensed
cannabis sales and $200,000 for illicit cannabis plants or products. Additionally, these agencies would be
permitted to close down illicit cannabis shops entirely. The Proposed Legislation also gives DTF agents
peace officer status, empowering them to go after unlicensed storefronts.

Importantly, the Proposed Legislation would not impose any additional penalties on individuals for
personal cannabis use.

Bond’s cannabis attorneys continue to closely monitor developments surrounding New York’s cannabis
industry. For questions about the information provided above or about the cannabis industry in general,
please contact Dustin M. Dorsino, Jeffrey B. Scheer or the Bond attorney with whom you are regularly in
contact.
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Bond has prepared this communication to present only general information. This is not intended as legal advice, nor should you consider it as such. You should not act, or decline to act, based upon
the contents. While we try to make sure that the information is complete and accurate, laws can change quickly. You should always formally engage a lawyer of your choosing before taking actions
which have legal consequences. For information about our firm, practice areas and attorneys, visit our website, www.bsk.com. Attorney Advertising. © 2023 Bond, Schoeneck & King PLLC.
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